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US Deficit Rising; US Dollar Falling

Tension is growing around the world over the ballooning budget
deficits and the weakening dollar. Europeans say they're
bearing too much of the cost of Bush's profligate ways, no one
thinks he's up to the task of tackling the deficit, and analysts
compare our economy to the tepid Japanese economy of the
90s that went into a tailspin and lengthy recession.

Even China is chiding Bush. "The prime minister complained
about the fall of the dollar, asking, 'Shouldn't the relevant
authorities be doing something about this?"" according to the
New York Times.

In an unrelated article (darned if I can find it) it was noted that
even criminals are abandoning the dollar: in Russia's
blackmarket, the US dollar used to dominate but the euro is
gaining on it by leaps and bounds. (This might also be due to
the fact that the euro comes in 500 note currencies that make
carrying larger amounts of cash around that much easier.

And as Paul Krugman points out in an aside in a column about
the replacement for Alan Greenspan,

"The United States is running record budget and trade deficits,
and the foreigners we depend on to cover those deficits are
losing faith. According to yesterday's Financial Times, central
banks around the world have already started shifting into
euros. If Mr. Greenspan is replaced with someone who looks
like a partisan hack, capital will rush to the exits, the dollar will
plunge, and interest rates will soar."

Nonsense says Treasury Secretary John W. Snow. He's a deficit
"hawk!"

Oh wait: The latest NYT headline says:

White House Predicts $427 Billion Deficit, Including New
War Costs

If you've got a floating interest rate on your mortgage, now might be
a good time to lock it in.
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to have re-labeled his legislative push: In excerpts
of remarks prepared for tonight's presser, he refers
to it as "healt

1 hour ago

Show All

7/22/09 8:48 PM



AMERICAblog Newsl| A great nation deserves the truth: US Def... http://www.americablog.com/2005/01/us-deficit-rising-us-dollar...

AMERICABLOG TV

Despite insurance premiums
doubling over the past decade,
Republitans want to see
hoallh i seform ol

In honor of Senator 4
 DeMint ‘

Next 6
| collect with @ vodpod see all 322 videos >

Visit our AMERICAblog TV site.

20f5 7/22/09 8:48 PM



AMERICAblog Newsl| A great nation deserves the truth: US Def...

30f5

GAY POLITICS
[P
—

Visit our new gay politics
section, AMERICAblog Gay.

FEEDS

E Blog RSS
L4823 readers

,5 Y FEEDEURNER

.. AMERICADblog TV RSS
[ Twitter RSS
Twitter Feed

kd Gougle
Get the blog by email:

[ Subscribe me! )

We’'re
Listening!

Take this quick
survey and help
us help you.

{TAE SURVEY.

Top Ad
Advertise in this spot.

HEALTH CARE
REFORM

Ezra Klein
Tab Dump
1 hour ago

Wonk Room

Sen. Byron Dorgan:
The ‘Trade’ In
Cap-And-Trade ‘Makes
No Sense To Me’

2 hours ago

Health Beat

Truth Squad: Wall
Street Journal Health
Care Editorial Wrong on

http://www.americablog.com/2005/01/us-deficit-rising-us-dollar...

7/22/09 8:48 PM



AMERICAblog Newsl| A great nation deserves the truth: US Def...

40f5

SEARCH

Q AMERICAblog : Web
Search
o

SEND US TIPS &
COMMENTS

americablog@starpower.net

BLOG ARCHIVE

( Blog Archive

SITES WE LIKE

Air America Radio
Alan Colmes' blog
Ari Melber (The Nation)
Ben Smith
BicycleMark's blog &
podcast

Bilerico

BradBlog

Bring It On

Carrie Fisher
Crooks and Liars
DailyKos

Dan Savage's "Slog"
Daou Report
Democratic Underground
Eschaton

Ezra Klein

Fire Dog Lake
FiveThirtyEight.com
Freeway Blogger
The Gavel (Speaker
Pelosi's blog)

Good As You

Glenn Greenwald
Holy Bullies and Headless
Monsters

Huffington Post
Hullabaloo (Digby)
Jack and Jill Politics
Jed Report

Jesus' General
Kenneth in the 212
Margaret and Helen
Matthew Gross
Media Matters

Mike Signorile's "The Gist"
Mudflats

MyDD

Open Left

Plum Line

Political Punch (Jake
Tapper)

Political Wire
Politics 1

Pop Surfing
Progressive Blog Digest
Queers United
RawStory

Rex Wockner

Rude Pundit
Smirking Chimp
Talk Left

Tapped

Taylor Marsh

Think Progress
TowleRoad
VetVoice.com
Washington Note
WayneBesen.com
Wonkette

Worth Repeating

NEWS LINKS
us

Warhinaban Dact

http://www.americablog.com/2005/01/us-deficit-rising-us-dollar...

PLEASE SUPPORT
AMERICABLOG

One-time donation

Donate

Recurring monthly
donation

Donate

Donations are not
tax-deductible.

LABELS

[ Select a label

x

LAST 100 VISITORS

Recent Visitors
Click to Get f3

ABOUT
AMERICABLOG

Why AMERICAblog?
Because a great nation
deserves the truth.

What issues do you
cover?

US politics overall with a
particular focus on the
Obama Administration, the
radical right, and civil
rights.

Who are you?
John Aravosis
Editor
Washington, DC

Joe Sudbay
Deputy Editor
Washington, DC

Chris Ryan
Associate Editor
Paris, France

Robert Arena
Contributing Editor
Baltimore, Maryland

Jacki Schechner
Contributing Editor
Washington, DC

7/22/09 8:48 PM



AMERICAblog Newsl| A great nation deserves the truth: US Def... http://www.americablog.com/2005/01/us-deficit-rising-us-dollar...

© 2009 - John Aravosis | Desigh maintenance by Jason Rosenbaum Send me your tips: americablog@starpower.net

S5of5 7/22/09 8:48 PM



